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Py3u6aeea Hapzu3za XakumoeHa -

CamapKaHO ukmucoduém ea cep8uc uHcmumymu
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AHHOmayus. Maskyp makosaada pecny6aukaHuHe 3pKUH ukmucooutl 3oHaaapu (3U3) maxaua KuauHdu ea 6up KaHuya
U3/1aHUWAApP 04U6 60opuieaH X040a ywoy coxadazu UH8eCmMuyus/apHuHe poau ypeaHuadu. llyHuHedek, coxada uHgecmuyus
MYXUMUHU SXWUAAUW OPKAAU UHBECMUYUS] OKUMJAAPUHU HCA/A6 3Mull, 3pKUH ukmucodutl XydyoaapHUH2 pUBOXCAAHUWUOA
MexXHO/102U/IAPHUHE YpHU Xamda 0dasiam MOMOHUJAH 6y coxaza GepuiaémeaH UMMUé3nap 8a eH2UAAUKAAD Mmaxaus
KuauHou. Bynoan mawkapu mamaakamumusda spkuH ukmucodutl Xydyodaap gaoausmuHu sHada pugoxcaaHmupuwl 6yiiuya
Kamop makaugaap 6uadupuadu.

Kaaum cy3zaap: spkux ukmucodutl Xydyoaap, ukmucoduém, uHeecmuyus, MexHO/02Us, UHEeCmuyusi Jotuxacu,
UHBECMOp, MAPMOK,

CBOBOJIHBIE 9 KOHOMMWYECKHE 30HbI B PECITYBJIMKE Y3BEKUCTAH
U IIYTU MPUBJIEYEHUA B HUX UHBECTHUIIUHA

Py3u6aeea Hapau3za XakumogHa -

CamapkaHdckutll uHCmumym 3KOHOMUKU U cepauca

cmapwutl npenodasamens kagedpul “UHeecmuyuii u uHHo8ayuil”
Xomamkyaoea MaduHa CaHicap Ku3u -

CamapkaHdckuill uHcmumym 3KOHOMUKU U cepauca

cmydenmka 3 Kypca

AHHOomayus. B danHotll cmambe npogodumcsi aHa/u3 c80600HbIX IKOHOMUYECKUX 30H (CI3) pechybauku u npog8odumcsi
Yyenyb/ieHHOe u3yveHue poau uHeecmuyutl 8 amoli cghepe nocpedcmeom psida uccaedosawutl. Takdce npoaHANU3UPOBAHA POTb
mexHo.102ull 8 npug/ie4eHUU UHBECMUYUOHHBIX NOMOK08 3d cuem yJAyyuleHus UHBeCMUYUOHHO20 KAUMAma 6 cekmope, poJb
mexHoi02ull 8 daabHeliwieM npoysemaHuu CE0600HbIX 3IKOHOMUYECKUX 30H, 4 Makjce J/b20mbl U npusuiezul,
npedocmassiemule 20cy0apcmeom smomy cekmopy. Kpome mozo, npozgyuasn psio npedaosiceHull no danvHeliuieMy pazgumuio
destmesbHOCMU C80600HbIX IKOHOMUYECKUX 30H 8 CMPAHe.

Katoueevle csio0ea: c80600Hble 3KOHOMUYeCKUe 30MHbl, IKOHOMUKA, UHBECMUYUU, MeXHO/102Ul, UH8eCMUYUOHHbIL
npoekm, uHgecmop, cekmop.
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Abstract. This article analyzes the free economic zones (FEZs) of the Republic and conducts an in-depth study of the role
of investment in this area through a number of studies. It also analyzed the role of technology in attracting investment flows by
improving the investment climate in the sector, the role of technology in the further prosperity of free economic zones, as well as
the benefits and privileges provided by the state to this sector. In addition, a number of proposals were made to further develop

the activities of free economic zones in the country.
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Introduction: The existence and further
increase of the number of free economic zones is
important in stabilizing the economy and ensuring
the development of all sectors in the country. As a
result of the policy pursued by the Government of
the Republic of Uzbekistan, understanding the
significant role of the FEZs in the national economy,
many easements and possibilities have been crea-
ted in this area. Following decrees and resolutions
can be the proof of above given statements: Decree
of the President of the Republic of Uzbekistan No.
PD-4931 of January 12, 2017 "On the establishment
of free economic zones" Urgut "" Gijduvan ","
Kokand "and" Hazarasp "; On May 3, 2017, the
President of the Republic of Uzbekistan signed a
decree “On Nukus-farm”, “Zomin-farm”, “Kosonsoy-
farm”, “Syrdarya-farm”, “Boysun-farm”, “Bostanlig-
farm” and Decree PD-5032 "On the establishment of
free economic zones" Parkent-farm; Resolution of
the President of the Republic of Uzbekistan dated
October 25, 2017 No PP-3356 "On additional
measures to increase the efficiency of free economic
zones and small industrial zones"; Resolution of the
President of the Republic of Uzbekistan dated
December 2, 2017 No PP-3422 "On measures to
improve the transport infrastructure and diversify
foreign trade routes in 2018-2021"; Decree of the
President of the Republic of Uzbekistan dated
December 5, 2017 "On the establishment of a free
tourist zone" Charvak "[1].

Literature review. According to D.Y. Khu-
jamkulov [2] since the second half of the twentieth
century, the free economic zone (FEZ) has been an
integral part of the international economy. In world
economic relations, the free economic zone is
considered as a factor that accelerates economic
growth due to the intensification of international
trade, investment mobilization, and employment
growth.

According to Kim Y.[3] FEZs are generally
defined as geographically designated areas of a
country that are set aside for specially targeted
economic activities, and supported through special

arrangements and systems that are often different
from those that apply to the rest of the country. He
states that special economic zones are geographi-
cally designated trade areas that are used to attract
foreign investors and boost industrialization. While
physical infrastructure and modern facilities at
FEZs can contribute to the modernization of indus-
trial processes in the country, soft infrastructure is
as important when it comes to attracting investors.
They generally have trade laws that differ from the
rest of the country and companies are offered tax
incentives to set up operations.

Nyakabawo W. [4] refers FEZs as a business
initiative that creates favorable conditions for the
export industry. The common between the free
economic zones around the world is the desire to
attract international trade through: tax exemptions
or a sharp reduction in their level within the
territory; duty-free import of goods and services
used to produce export goods; facilitated control of
currency trade within the zone; perfect banking,
warehouse and other services; facilitated access to
the area (communication infrastructure), etc. For
the purposes of this article, we will use the terms
"free economic zones" and "special economic zones"
as synonyms. Special economic zones (SEZ) have
been mushrooming over the past decades. UNCTAD
estimates that there are over 4800 SEZs worldwide.
Free Zones are geographic areas in which a govern-
mental authority offers incentives, different from
the host country's regular policies, to companies
operating in the region. Given the nature of these
incentives, designated zones are often said to func-
tion as "growth poles" for the region, or even
beyond.

Based on the scientific work of Kliment
Naydenov [5] it can be said that the development of
modern free economic zones passes mainly through
3 stages: initial development gets the so- Classical
free zones - (storage and transfer areas). They allow
companies to store, inspect, pack, label, and transfer
goods with goods that are exempt from customs
duties and other government taxes and fees. There
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are now over 200 small free zones of this type in the
world. The second stage in the development of free
economic zones is related to the emergence of Free
Industrial Zones or the so- export processing areas.
The first free zone of this type was created in
Shannon, Northern Ireland in 1959 and now
employs over 8,000 people and accounts for 20% of
the country's exports. Today over 145 similar areas
operate in over 40 countries around the world.
Most companies import semifinished components
for production, assembly and packaging in these
areas, and then export ready-made products mainly
for Western European countries and the United
States. The third stage relates to the emerging
"Complex Free Zones" - (free ports, special econo-
mic zones and information processing areas).

As early as 1955, the Government of the
Bahamas allowed a duty-free regime, tax relief, and
immigration flexibility to support private sector
development on 138,888 acres of land on the island
of Goliam Bahama. The funding was aimed at
building an international airport, a deep-sea port,
an industrial park with manufacturing plants,
intensive tourism and housing. These integrated
industrial and financial areas are an example of
success in the free economic zones. The complex
free zones also refer to the so-called Special
Economic Zones (as early as 1978, China created
four such areas) that are being built to attract
foreign investment, stimulate and attract highly
qualified specialists, and enhance the transfer of
technology. By the early 1990s, these areas in China
had attracted over $ 9 billion.

Moreover, V.Ignatov and V.Butov argued [6]:
“Free econo-thermal zones (SEZ) - limited thermal
territories, sea and air ports, which special prefe-
rential conditions apply for national and foreign

enterprises recipients contributing to the solution
of external trade, general economic, social, scientific
and technical and scientific and technological
tasks".

According to Sutyrin [7] special economic
zones are usually similar, but their functions are
quite varied. Wherein variety of interpretations of
the SEZ (SEZ) is connected, first of all, with a certain
range of performance the tasks they take on. In the
scientific literature, it is divided into 30 varieties of
SEZ. In most cases, distribution in the world and in
our country received industrial export zones, free
trade zones, offshore zones and tax havens, free
technological zones (technoparks and technopoli-
ses), free complex zones.

It can be stated that there is a growing
interest in the organization and development of
FEZs around the world. In particular, at present, in
12 out of 14 regions of the Republic of Uzbekistan,
21 FEZs have been established and their legal
framework has been developed. World experience
shows that FEZs, along with attracting national and
foreign investment, introduce new, energy-efficient,
modern high technologies into production, use
advanced foreign management and marketing prac-
tices, and replace the domestic market with imports
in exchange for new products and encourages the
replenishment of the country's export potential,
development of foreign trade, creation of new jobs
in the regions, increase in foreign exchange ear-
nings, increase in gold and foreign exchange reser-
ves, economic growth, national currency strengthe-
ning the stability of the economy, increasing state
budget revenues and, ultimately, the integration of
the national economy into the world economy and
the further strengthening of international competi-
tiveness.

Table 1

Definitions of the concept of FEZ by several scholars

P. Vladimir[8] In the traditional sense, FEZs are the sovereign territory of a state where Free trade zones
foreign goods can be stored, sold or purchased without any duties of customs were emphasized
S.A.Ribakov FEZs are those parts of a country that are considered outside of the customs Free trade zones
N.A.Orlova[9] territory and are exempt from customs duties and taxes. emphasized
A.V.Vakhabov[10] | FEZ is a specially allocated part of the country with preferential customs, Privileges
currency, tax, and visa and labor regimes. emphasized
N.V.Igoshin[11] FEZs are such a part of the national economic system that they enjoy special Privileges were
privileges and incentives that do not apply in other parts of the country, and emphasized
their essence is reflected in the preferential customs and tax systems.
T.P. Danko va The FEZ is a separate organization of the economy that is artificially Legal privileges
Z.M.Okrut[12] organized by the state and is part of the national economy, while being were emphasized
radically different economically.

Methodology of the Research. Several prac-
tical methods have been used in the studies. These
include economic statistics, induction, deduction,
and graphical research. Statistical dates have been
made based on the official websites of the Republic
and the world.

Analysis and discussion of the results
(main part). To gain a deeper understanding of the
nature of the FEZ and its economic role, several
studies have been conducted and appropriate ways
to attract investment in this area have been consi-
dered.
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Based on the research, it can be said that the
establishment of the FEZ can help to industrialize
one or another region of the country, alleviate the
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crisis on a national scale, and open a wide range of

In addition, a comprehensive analysis of the
FEZs located in the country and their existing
leading sectors were identified. It should be noted
that a large-scale work is being carried out to

investment opportunities. The specific appearance
and features of the FEZ location in the country can
be illustrated by Figure 1:

4—  Afree economic zone is a specially allocated part of the country's territory
where preferential customs, currency, tax; visa and labor regimes are

S
Country @ —— > Legislation

\

introduced.

- separation from the customs territory;
- economic independence;

- separate mode of management;
- preferential conditions.

Figure 1. Views of FEZs in the country [13]

attract foreign investment in the FEZ of the Repub-

lic, especially in order to increase its efficiency, to
attract investment in existing and developing sec-
tors in the regions. The above points can be clearly
seen in the following table:

Table 2

Leading sectors of the Republic's economic potential and priority areas
for foreign investment [14]

Regions Existing leading and advanced networks Priority sectors for foreign investment
Andijan Agriculture, automobile industry, machinery, textiles, | Textile, silk, chemistry, horticulture
tourism
Bukhara 0il and gas, textiles, construction materials, tourism Textile, construction materials, animal
husbandry
Agriculture, oil and gas, chemistry (petro chemistry), | Textile, silk, food industry, gardening
Fergana textile, machinery, food industry, construction
materials, tourism
Jizzakh Agriculture, chemistry, mechanical engineering Construction materials, food industry,
chemicals, horticulture, fisheries
Republic of Power engineering, petro chemistry, chemistry, | Textile, fishery
Karakalpakstan | mining and metallurgy
Khorezm Agriculture, light industry, food industry, construction | Textile, fishery
materials, machinery, tourism
Namangan Agriculture, light industry, textiles, machinery Textile, silk, construction materials, food
industry
Navoi Mining and metallurgy, chemistry, construction | Chemistry, construction materials, energy,
materials, machinery, textiles textiles
Samarkand Agriculture, national consumption production of | Textiles, food industry, chemistry, gardening
goods, textiles, machinery, building materials,
chemicals, electrical engineering, tourism
Syrdarya Agriculture, food industry, textile, light industry, | Textiles, furniture, pharmaceuticals, power
tourism engineering
Surkhandarya | Agriculture, oil and gas, construction materials, light | Textiles, food industry, Mining industry
industry, food, machinery, tourism
Tashkent city | Textiles, light industry, chemicals, pharmaceuticals, | Electrical engineering, mechanical
construction materials, tourism, food, machinery engineering, textiles, construction materials,
chemistry, pharmaceuticals
Tashkent Light industry, non-ferrous metals, construction | Food industry, chemistry, metallurgy,
region materials, chemicals, fuel and energy mining, power engineering, pharmaceuticals
Kashkadarya Agriculture, textiles, oil and gas, construction | Textiles, food industry, Mining, poultry
materials, machinery, light industry, food industry farming
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It should be noted that [16] the development
of investment activity in the national economy, the
scale, direction and effectiveness of attracting
domestic and foreign investment, directly depends
on the investment climate. For this reason, mutual
scientific discussions continue through the views
and unique approaches of various economists and
experts to study, elucidate and substantiate the
essence of this economic term, which, in turn,
attracts the attention of those who are interested in
this field.

B

/
‘/_;

Degree of risk of
Investment

The investment climate should be defined in
a general and unified context, regardless of whether
it is organized and implemented in the FEZ or in a
particular region of the country, as well as in a
separate sector or at the macro level. There are
various interpretations of the content of the
investment climate in the economic literature. This
shows that there is no single definition. For this
reason, the study of its content and significance is
still relevant today.

Investment potential

Figure 2. Structure of the investment climate [15]

Accordingly, in order to shed light on the eco-
nomic meaning of this term, the investment
environment can be defined as follows based on the
study of definitions given by some economists:
economic, social, political, legal, environmental, a
set of conditions aimed at ensuring security. Simply
put, the investment climate is a reality that
embodies a set of opportunities and conveniences
that can be realized in an investment relationship.
The state of the investment climate requires a legal
framework and its foundations, a quality structure
of legislation and compliance with them. At the

Preferential
customs
treatrnet

Administrative
privileges

same time, the investment climate, which reflects

the conditions for investment activities, is as
follows[5,17]:

- investment activity;

- investment attractiveness (investment

potential and level of investment risk).

The structure of the investment climate is
shown in Figure 2 below. Investment attractiveness
is the evaluation of investments in a country, in-
dustry or a particular enterprise in terms of pro-
fitability, development prospects and level of in-
vestment risk.

Financial
benefits

Figure 3. Types of privileges used in free economic zones [2]
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1. Preferential customs treatment includes
the introduction of a special customs regime
(reduction or abolition of export and import duties)
in the FEZ area and the application of a simplified
procedure for foreign trade operations.

2. Tax deductions include the norms of tax
incentives related to the activities of entrepreneurs
in a certain direction and clearly defined types of
production. These benefits include tax holidays (five
to twenty years), VAT exemption, local tax
exemptions, profits, real estate, property taxes,
income taxes on foreign workers, and the transfer
of profits full or partial exemption from taxes on
transfers.

In some cases, there are other benefits for
foreign investors, such as investment loans and
investment subsidies. Investment loans consist of
additional income tax deductions (10-50%) for
fixed assets and are applied after the end of the
grace period. Investment subsidies are monetary
subsidies provided to new investors on a non-
refundable basis. These subsidies depend on the

amount of capital investment and are usually given
to low-profit enterprises with limited financial
resources.

3. Financial benefits include various forms of
subsidies. For example, lower tariffs for utilities,
discounts on rent for the use of land and production
facilities, soft loans, etc. In addition, in countries
where many FEZs are successful, not only
preferential lease of land, but also free sale to
foreigners is used. It is perceived by foreigners as
an example of serious interest on the part of the
host country. This is seen as an important benefit
for foreign investors

4. Administrative privileges are provided by
the territorial administration for the purpose of
registration of the enterprises, simplification of the
procedure of entry and exit of foreign citizens and
rendering of various services to the enterprises. In
most countries where MIHs are established,
investors have been provided with “one-stop-shop”
or “24-hour” services, which allow for quick
issuance of permits and licenses.

Table 2

Different aspects of FEZs established in developed and developing countries [13]

Indicators

Developed countries

Developing countries

To be established core types of FEZs

Free trade zones, Technoparks

Export production zones

Objectives

Strengthening foreign economic relations

Attracting foreign capital

Capital structure of FEZs

More national private capital

More foreign private capital

As can be seen from the above given table
that the establishment of FEZs in developed
countries is more comprehensive than in
developing countries, and therefore they can have a
significant impact on economic development.

Conclusion and suggestions. Today, the
establishment and development of free economic
zones in the world economy is growing. This has led
to an increase in the scale and variety of FEZs
across the globe. In this regard, in recent years in
Uzbekistan, special attention has been paid to the
organization and development of the national
economy, its sectors and territories. On top of that,
the recent reforms are significant, as they are
causing further improvements in the economy. In
particular, due to the high importance of investment
in the organization and development of FEZs,
including foreign investment, today there is a need
for qualified, modern, competitive personnel to
promote the integration of the national economy
with the FEZs and the world economy through
foreign investment.

Summing up, the FEZ is one of the important
factors in the development of the country's eco-
nomy and ensuring economic stability, and the
attention to this area in our country is growing from
year to year. It should also be noted that the follo-
wing proposals are made for the further develop-
ment of the FEZ and the attraction of investments to
further increase the share of this sector in the
national economy:

- improving the economic
existing free economic zones;

- ensuring the creation of projects to further
increase the investment attractiveness of free
economic zones and further improve the tax policy
applied in them;

- ensuring the implementation of investment
projects by government that encourage further
development and economic stability of the Republic,
and on this basis to create new jobs and increase
incomes.

efficiency of
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MAIIIMHA BA YCKYHAJIAPJIAH TAILIKAPU TAHEP METAJLIJI BYIOMJIAP
HNIIJIAB YUKAPUII TAPMOFYUJA UHBECTUIIUOH CAMAPAZIOPJIMK
BA YHHU BAX OJIAII YCYJIVIAPU

IEI Ycmanoe baxmuép XycaH6oegud -

d https://doi.org/10.55439 /ECED /vol23 iss3/al7 Towikenm dasaam ukmucoduém
yHusepcumemu Mycma}glm Ll3./laHy614UCU

AHHOmayusa. Ywéy makosada MawuHa 6d YcKyHaAapdaH mawkapu maiiép memann 6Gyom/Aap uwaab vukapuul
mapmoruda uHeecmuyusiapdaH @olidasaHuw camapadopausuea 3puwiuwl Uyaaapu 8a ycyanapu KeHe 6aéH KUJAUH2aH.
LlyHuHedek, mapmokda uHeecmuyusiaapdaH dolidasaHuwr camapadopauuHu 6axoaau ycyA1apu ypeaHuizaH 8a Myaiiudauk
éndawysaapu makaug smuizaH. HHeecmuyusi MabAaruHuHz camapadopaueuHu ugodanosqu acocull Kypcamkuuaap maxaua
KUAUuH2aH. HHeecmuyuoH xcapaéHaapHu camapaiu amanza owupuuwl 8a uwaab yukuw mamoliuanrapu xamoa uH8ecmuyuoH
cuécam camapadopiuzu UHOUKaMopAapu KeAmupu/2aH, WyHUH20eK, yAapHUH2 puck dapaxcaaapu maxaua KuauHeaH. byndaH
mawxkapu Y36eKucmoH caHoamuHuHz MAUUHA 8a YCKYHAAapdaH mawkapu maiiép memasn 6Gyromaap uwaab vuxapuu
mapmoru 6yliuda uneecmuyusiiapdaH olidasanuw camapadopauzu umdekcu (ICOR) ea mapmokda myrpudaH-myFpu
Xopuscull UHeeCMUYusAapHU x#aa6 Kuauwoda ukmucodull canroxusmaaH gotioasaHuwl uHoekcu Xuco6.,1a6 YuKkuA2aH.

Kaaum cy3aap: mawuHa, YcKyHa, camapadopauk, UHOeKC, caHoam, mapMmox, memaas, 6ywM, UHeecmuyus,
UHgecmMuyusl camapadopauu.

HHBECTHUIMOHHAA 3®PEKTUBHOCTb U METO/ bl EE OHEHKHU ITPU ITIPOU3BOACTBE
roTOBOM METAJIJIMYECKOM IPOAYKIIMM KPOME MAIIIMH U OBOPY/I0BAHUSA

Ycmanos baxmuép XycaH6oegu -
Tawkenmckutl 2ocydapcmeeHHblU SKOHOMUYECKUU
YHuBepcumem He3asucuMblil ucciedosamenb

AHHomayus. B daHHoll cmambe nodpo6HO onucaHsl nymu u cpedcmea docmudiceHusl 3gpekmugHocmu uHgecmuyuli 8
npoussodcmeo 20moeblX Memaaaudeckux usdeauti NOMUMo MAwuH U o6opydosaHusi. Takxce u3yueHvl mMemodbl OYeHKU
apekmusHoCcmU UCNO16308AHUS UHBECMUYULl 8 cemu U nped/10xceHbl asmopckue nodxodsl. [IpoaHaau3upos8aHsl 0OCHOBHbIE
nokasamenau, ompaxcaroujue 3s3@g@ekmusHocmb UHBECMUYUOHHbIX PoHdos. [IpedcmaesseHbl npuHyunsl 3s¢gpexkmusHoll
peasuzayuu u passumusl UHBECMUYUOHHbIX NPOYeccos, a Makdice nokasameau sgekmusHocmu UHBECMUYUOHHOU NOAUMUKU,
a makdce NpoaHaau3uposaHsl UX YposHU pucka. Kpome moezo, paccuumaH uHdekc agdekmusHocmu uHsecmuyuil e
npou3eoo0cmeo 20mosblx Memaaauveckux uszdeautl, kpome MawuH u o6opydosaHus Y3zbekucmaHna (ICOR) u uHdekc
UCN0/16308aHUSl IKOHOMUYECKO20 NOMEHYUAAA NO NPUBAEHEHUIO NPSMbIX UHOCMPAHHbIX UH8ECMUYULL 8 0MPaAcb.

Kawuesswle c108a: mexHuka, o6opydosarue, aghekmusHocms, UHOEKC, NPOMbIUL/IEHHOCMb, cemb, MemaJ, usdeaue,
uHgecmuyuu, 3gghekmusHocmb UHEECMUYUTL
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