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YHUBEPCUTET TAJIABAJIAPU OPACH/IA MOJIUABUI BUJIUM BA
MOJIMABUU KYMAK OJIMII JAPAXKAJIAPU

Caudosa Cy6xuHuzop A3u3086Ha -
Towkenm /lasaam Hkmucoduém yHugepcumemu
Bbauk uwu 8a uHeecmuyusiap kagedpacu accucmeHmu

AHHOmayus. Yuw6y madkukooHuHe makcadu ma.aabanapHuHz KpedumJ/ap ea maJjabaaap kpedumu xakudazu 6uaum
dapasicacuHu, wyHuHeOek, mypAu Xxu/a maaabanap 2ypyxJAdpuHuHe masAuM OAuW oOapadxcacued Moaussull époamMHuHe
ajxcpamuiead WAakAAapu KaHYaAUuUK mascup KUAUWUHU ypeaHuw. Bakm ymuwu 6usan oaull masaum myaoeaapu owou.
Hamuoscada, masaabaaapu ccydacu wakauda moausisuli épdamea MyxXmodc maaabasap coHu opmou. Yw6y madkuxom
masabasnapHuHe MoAusi8ull 6UAUMAAp 8d 60wKa demMozpauk MasAYMOMAAPHUHZ maJjabaaap ccydacu 6yiliuva kaps
dapadicacuHu 6awopam KUAUWUHU 6UAUW Y4YH w6y kpedumaap xakudazu 6uaum dapaxcacuHu yaqaiiou. Hamuscaaap wyHu
Kypcamaduku, susnosm/aapdal KeszaH masaabanap Kynpok kpedum kuiimamuea 3za 6yauwadu. Oma-oHanapHuHz Moausieuli
Kyaaa6-Kygeamaawu masaabaaap ccyoasapuaa 6y12aH maaab dapaxcacu nacmauzu éku 6ouika kpedum oauwl 6ua1aH 60FAUK,
llyHu xam maskudaaw Housku, maaabaiapHuHe yKuw myaoe8aapuHuHe sHe oxopu 20 ¢ousu dassam 6rodxcemu Xuco6uoaH
MOAANAUWMUPUAAOU.

Acocutl myuwyH4yaaap: moauseull 6uauM, 0AUU MABAUM, MABAUM Kpedumu, VKye8 my/a108 nyau, axkademuk
Vanawmupuu.

®UHAHCOBBIE 3HAHHUA U TEHJAEHLAM B I10JIYYEHUH ®PUHAHCOBOM MOMOIIHU
CPEJIM CTYEHTOB BBICIIIUX YYEBHbIX 3ABEJIEHUI

Caudosa Cy6xuHu2op A3u3086Ha -
Tawkenmckuii 'ocydapcmeeHHblll YHUBepcumem IKOHOMUKU
baHkoscKo-uHeecmuyuoHHbIl omdes, accucmeHm

AHHomayus. lleavio 0aHH020 ucc1e008aHUSL 8151eMCs U3yHeHUe YPO8HSsl 3HAHULl cmydeHmos 8 omHoweHuU Kpedumoa
U cmydeHYeckKux ccyod, a makijce mozo, 8 Kakoll cmeneHu dug@gepeHyuposaHHbvle HOpMbl NOMOWU BAUSIIOM HA YPOBEHb
06pa308aHusl pasAuvHsIx 2pynn cmyoenmos. Iliama 3a @vicuiee 06pasogaHue co spemeHem yseaudugaaace. C1edogamensHo,
Ko/u4ecmeo cmydeHmos, Hyxcoaruuxcst 8 puHaHco8oll hoMowju 8 gude cmyodeHYecKux ccyd, ygeauyuaocs. Imo uccaedosavue
usmepsiem ypo8eHb 3HaHUU cmydeHmos 06 amux ccydax, ¥mobsl noay4ums docmyn K momy, npedckasvlearom Au UHAHCO8bIe
3HaHus, u dpyeasi demozpaduyeckum UHEPOPMAayusi ypoeeHb 3a00/MHCeHHOCmU no cmydeHveckum ccydam. Pezysbmamel
nokaslearom, 4mo y cmydeHmoe u3 hposuHyuii 60buie WAaHco8 NoyHums 60/ee 8biCOKy0 cymmy kpeduma. bosee evicokas
3a8UcuUMOCMb 0mM poodumenbcKoll no0depiHcKU makice €8s13aHa ¢ 60/1ee HUSKUM ypoeHeM cmydeHYecKux ccyd U/au Nnoay4eHust
a06blx  Opyeux ccyd. Takice cmoum ommemums, ymo eepxHue 20 npoyeHmos naambsl 3a 06y4yeHue cmydeHMos
¢uHaHcupylomces 3a cuem 2ocydapcmeeHHo20 610dxcema.

Kawuesvle cno0ea: ¢puHaHcosvle 3HAHUS, 8blclee 06pa308aHue, cmyoeH4Yeckas 3HAHUS, 8blculee 06pA308aHUE,
cmydenyeckas ccyda, naama 3a o6yveHue, akademMu4eckas ycnegaemocms.
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Annotation. The purpose of this study is to examine the level of knowledge students have pertaining to credits and
student loans as well as to what extent differentiated forms of aid affect the educational attainment of various student
populations. Higher education fee has increased over time. Consequently, the number of students requiring financial aid in the
form of student loans has increased. This study measures the level of knowledge students have about these loans to access
whether or not financial knowledge and other demographic information predicts the level of student loan debt. The results
indicate that students from provinces are more likely to have higher loan values. Higher reliance on parental support is also
related to lower levels of student loans or any other loan obtainment. It is also worth noting that the top 20 percent of student’s

tuition fees are financed at the expense of the public budget.

Keywords: financial knowledge, higher education, student loan, tuition fee, academic attainment.

Introduction. Those who are pursuing hig-
her education are faced with the managing of finan-
cial challenges and increasing debt is the biggest
concern of those challenges. Today, a total of 129
higher education institutions are operating in the
Republic of Uzbekistan[1]. Of these, 96 are public
higher education institutions, 9 are non-govern-
mental, and 24 are foreign higher education institu-
tions and their branches. This is three times the
number of higher education institutions in 1991.
The number of enrolled students as well as tuition
fees of tertiary education is also increasing acco-
rdingly. Nowadays, state universities students are
classified in terms of tuition payment status as state
scholarship, contract, and super contract. In turn,
they would receive a monthly stipend, but due to
recent changes in the tuition payment system (since
2019-2020), they are now able to choose tuition
fees with scholarships or reduced tuition fees
without the scholarship. Ordinary tuition fees (with
scholarship) at public universities for undergra-
duates in the 2020-2021 academic year ranged
between around 11 mln sum and 14 mln sum, while
two years ago in 2018-2019 tuition fees constituted
for around 7 mln sum and 10 mln sum [2].

Parameters of the state order of admission to
higher educational institutions of the Republic of
Uzbekistan in the 2020/2021 academic year were
103 575 in total for full-time undergraduate studies.
Almost 80 percent of 103 575 students were
considered to be tuition fee payers and around 20
percent were admitted based on a state scholarship.
Parameters for a full-time master's degree were 10
425 in total, out of which 4950 places were dedica-
ted to students on a contract basis[3]. Moreover,
there are foreign university branches that offer
additional places but charge at least twice as much
as state tuition fees and some offer very limited
scholarships. These statistics give a general percen-
tage of students who need to finance their educa-
tion with other sources.

According to the resolution of the President
of the Republic of Uzbekistan, from the admission of
the academic year 2020/2021 for women with
recommendation from the Ministry of Mahalla and
Family support of the Republic of Uzbekistan, an
additional four percent state grant are separated in
addition to the generally accepted state grant quo-
tas for full-time undergraduate education. Further-
more, a new procedure for issuing students loans
has been approved. According to the document,
from the 2021/2022 academic year, a new system
of credit allocation for full-time bachelor’s and mas-
ter’s degrees on a contract basis will be introduced
in all higher education institutions.

Commercial banks start to provide educatio-
nal loans at the central bank’s base rate (14%
currently) for seven years from 2021/2022, which
is significantly lower than 22-28% charged so far.
According to a document guaranteeing the repay-
ment of the student loan following the credit policy
and internal regulations of the bank, it does not
require collateral or guarantee for an educational
loan for children from families included in the
“Single register of Social protection”[4]. Such new
resolutions and decrees serve to facilitate the fun-
ding of current and prospective students’ tuition
payments.

Many studies have examined the rise and
impact of credit card debt among college students
[5]- The cost of attending college has increased sig-
nificantly in the last 10 years[6]. Consequently, the
number of students requiring financial aid has
increased. Coinciding with the rising cost of atten-
ding college is the rising amount of student loan
debt among college students.

There is considerable evidence that college
students lack adequate financial knowledge[7].
Some studies suggest that the environment can
often influence a person's decision-making when it
comes to credit or financial matters. In Uzbekistan,
it is, unfortunately, a very rare case for universities
to provide access to financial aid sources on their
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websites besides showing tuition fees. In many
other countries, many universities provide links to
access such information through their institutional
financial aid websites. In addition to the entrance
and exit counseling, there is also information about
financial awareness available on the site[6].

The motivation behind this research is to look
at the vital determinants of the degree of an educa-
tional loan. This investigation estimates students'
information level about educational loans and other
monetary points and evaluates whether different
techniques ought to be utilized to instruct them
about financial issues and education loans. Also, the
study analyses whether the vital determinants for
the educational loan are similar to early research
findings.

Literature Review. Many studies have exa-
mined the rise and impact of credit card debt
among college students (See[5] for recent examp-
les). The average cost of attending a public 4-year
institutionl was $11,496 in 2001-2002. A decade
later, 2011-2012, the average cost of attending col-
lege had increased by nearly 50% to $17,131.
Overall, the average cost of attending college increa-
sed an average 5.6% per year beyond the rate of
inflation over the last ten years [8].

Coinciding with the rising cost of attending
college is the rising amount of student loan debt
among college students. In fact, by 2010, the
amount of student loan debt was greater than the
amount of credit card debt in the United States

Gender category

60%

Male

Female

Figure 1. The percentage of respondents by
gender category
Source: created by the author.

In addition, almost 50% report they have a
grade point average of 90 or higher. According to
the classification, 18.7 % of the sample are fresh-
men, 37.5 % are sophomores, and 21.8% seniors,
9.4% graduate, and 6.25 identify with others.
Regarding the major field of the students, 18.7%
study philology, 3 % business administration,
56.3% take economics and finance course, 3% ban-
king and the same percentage computer technology

(Levin). The heavy debt burden that many gradua-
tes face may prove to drain the economy because
students could potentially have less to invest in
building an independent life outside of their
parents’ home [6].

There is considerable evidence that college
students lack adequate financial knowledge [7]

Research methodology. This article exami-
nes the factors that determine the size of student
loan debt. It is claimed, that financial literacy is
negatively associated with student loan debt. Also,
lower income positively correlated with student
loan debt. Also, demographic variables, other debt
levels, first generation status allows predicting the
amount of student loan debt. The survey methodo-
logy applied in this study is similar to that of
Victoria ] (2012). In summer 2021, a study began to
collect information on the use of student loans. The
use and financial knowledge of the students of three
state universities in the capital city.

To get as many responses as possible, the
survey was open to everyone, including freshman,
current and graduate students. A total of 130 stu-
dents were invited to participate. Two emails were
sent to students in one week. The first email was
the initial invitation and the last reminder was sent
after three days. Opinion poll was available for 4
weeks starting in July. With regard to gender and
residence status, 60% of students were female, and
the same percentage (60%) were in-city students.

Actual residential status

m |n-city student = Out-of-city student (provinces)

Figure 2. Classification of respondents by
residential status

course, and 12.5% with other choice. The living
conditions of the respondents vary, 15.6 % live on
campus, 18.7% rent an apartment or house, 59.4 %
live with their parents or relatives. Employment
and income statistics show that only 18.7 % of
respondents were employed 30 hours or less per
week.

Results and discussions. The results of the
research show that 80 percent of students are
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enrolled at higher education institutions on a Cont-
ract basis. The majority of those students (70 %)
receive financial support from their parents to
study and only 10 percent of them take education
loans from a bank. Regarding any other type of
credit, 90 percent of students do not own any other
loans and are not planning to take a student loan

from a bank as well. As reasons for reluctance to
apply for a student loan, they say they do not need a
student loan at all, whereas for the rest of the
sample group (10 percent), the following features
hinder them from taking loans: collateral, process,
and charged interest rate.

B do not need a student loan

H Other

B Long procedure

m High percentage
Repayment period
Collateral(guarantee,

insurance, property)
Banks are not willing to lend

Figure 3. Reasons for not taking a student loan from a bank

Source: created by the author

Some interesting findings are worth noting.
As assumed, key demographic factors envisage the
level of student loan debt. For instance, students
that owe student loans are more likely to be pro-
vince residents as well as senior students. Finan-
cially dependent, second or third children in the
family have lower-incomes, and but have a medium
grade point average. According to the survey,
almost half of in-city students work while few
countryside students are employed to support
themselves financially. After all, two-thirds of stu-
dents claim that their financial situation affects the
degree of concentration on the study and only one-
third say financial difficulty does not influence their
academic performance.

Does your financial
situation affect your
ability to...

66%

No Yes

Figure 4. The extent to which respondents’

financial condition impacts on their education
Source: created by the author

In terms of financial knowledge, the assess-
ment of financial knowledge is negligible when
obtaining a student loan. It measures the student’s
knowledge of financial matters and student loans.
In total, around half of the students do not have a
clear understanding of student loans, but 80%
understand personal financial management and
budgeting topics. Also, the majority of respondents
failed to answer saving & investment-related ques-
tions correctly in the survey. This suggests that
while students may have a relevant level of financial
literacy, there may be other factors that are stron-
ger and also affect the number of student loans that
students can take out to fund their studies, such as
monetary support from their parents.

Conclusion. The level of student loan debt
has not increased over recent years due to high
interest rates, long process, collateral requirement,
and financial support from parents. A minority of
students, especially coming from provinces, who do
not have other means of funding, they have applied
or planning to apply for a study loan. This continued
increasing trend is cause for concern. However,
recent resolutions by President Shavkat Mirziyoyev
concerning education loan requirements will encou-
rage the students to continue their education with
available and accessible funds from banks. Further-
more, it is crucial that students understand the
implications of taking student loans. Although the
data for this study is from three state universities in
Tashkent, it highlights some important characteris-
tics of students with student loans and financial
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knowledge. Overall, the results of this study indicate
that students refrain from taking study loans as
much as possible. Many of the characteristics are
also strong predictors of having fewer levels of
loans. Financial aid administrators of universities
may use this information to continue to develop
programs to educate all students about debt and
student loans and specifically target those students
who may be at risk of having high levels of student

loans. There is some evidence that students are
taking higher levels of loans, even when they have a
good understanding of financial topics, perhaps be-
cause they cannot afford to finance their education
any other way. Therefore, efforts need to be taken
to reduce the cost of higher education so that the
next generation of students is not buried in student
loan debt.

References
1. O%Zzbekistonda oliy ta'lim muassasalari soni 129 taga yetdi. (2020, December 9). Oliygoh.
https://oliygoh.uz/post/oliygohlar-soni
2. O’zbekiston Respublikasi ochiq ma’lumotlar portali. (2021, June 28). data.gov.uz.

https://data.gov.uz/uz/datasets/16081

3. PQ-4749-con 12.06.2020. 2020/2021 o‘quv yilida O‘zbekiston Respublikasining oliy ta’lim muassasalariga o‘qishga

qabul  qilishning  davlat  buyurtmasi
4855128?0NDATE=13.06.2020%2000

parametrlari

to’g risida.

(2020, lexuz.  https://lex.uz/docs/-

June).

4. 527-con 18.08.2021. Oauii masaum mawkujiom/aapudd my/08-KOHMPAKM dcocudd YKuw Y4yH mawsaum

Kpedumaapu — aiCpaAMuHu
https://lex.uz/docs/5586538

mapmubea  coauw

Yyopa-madéupaapu

myrpucuda. (2021, August).  Lexuz.

5. Palmer, T. S, Pinto, M. B, & Parente, D. H. (2001). College Students’ Credit Card Debt and the Role of Parental

Involvement:  Implications for  Public
https://doi.org/10.1509/jppm.20.1.105.17293

6. Javine, V. (2012). Financial —Knowledge

Policy.  Journal

of Public Policy & Marketing, 20(1), 105-113.

and  Student Loan Usage in College Students.

Https://Academyfinancial.Org/Resources/Documents/Proceedings/2012/ C1-Javine.Pdf.
7. Chen, H. & Volpe, R. P. (1998) An analysis of personal financial literacy among college students. Financial Services

Review, 7(2),107-128.

8. CollegeBoard Advocacy & Policy

center.

(2012). Trends in Student Aid 2012.

https://research.collegeboard.org/pdf/trends-student-aid-2012-full-report.pdf
9. Robb, C. A. (2011, May 8). Financial Knowledge and Credit Card Behavior of. .. Journal of Family and Economic Issues.
https://link.springer.com/article/10.1007/s10834-011-9259-y?error=cookies not supported&code=ef451c99-4935-4b21-aa8d-

95e71056d69%e

10. P.K.Gross, Torres, Zerquera, J. V. D. (2013). Financial aid and Attainment among students in a State...Research in
Higher education. https://www.jstor.org/stable/234709687Search=yes&resultltemClick=true&searchText

11.  Rakhmonov, D. (2016). View

of Trends
Https://Journalofbusiness.Org/Index.Php/GIMBR/Article/View/2395/

Uzbekistan.
2296.

of Financing Higher Education in

https://journalofbusiness.orq/index.php/GIMBR/article/view/2395/2296

12. Kholmuminov, Kholmuminov, E. Wright, S. S. R. (2018). Research Dependence Theory Analysis of Higher Education

Institutions

Uzbekistan.

Https://Strathprints.Strath.Ac.Uk/63479/1/Kholmuminov_etal HE_2018_Research_dependence_theory_analysis_of higher_educ

ation_institutions.Pdf.

13. Avard, S., Manton, E., English, D., & Walker, ]. (2005). The financial knowledge of college freshmen. College Student

Journal, 39(2), 321-338

14. xs.uz. 2021. Ozbekistonda 2021/2022-o0‘quv yilidan boshlab ta’lim krediti 7 yil muddatga 14 foiz stavka bilan

beriladi.  [online] Available at:

<https://xs.uz/uz/post/ozbekistonda-20212022-oquv-jilidan-boshlab-talim-krediti-7-jil-

muddatga-14-foiz-stavka-bilan-beriladi> [Accessed 9 September 2021].

Hxmucoduém ea maoaum, 2021 iiua, 6-coH

220


https://oliygoh.uz/post/oliygohlar-soni
https://data.gov.uz/uz/datasets/16081
https://lex.uz/docs/-4855128?ONDATE=13.06.2020%2000
https://lex.uz/docs/-4855128?ONDATE=13.06.2020%2000
https://lex.uz/docs/5586538
https://link.springer.com/article/10.1007/s10834-011-9259-y?error=cookies_not_supported&code=ef451c99-4935-4b21-aa8d-95e71056d69e
https://link.springer.com/article/10.1007/s10834-011-9259-y?error=cookies_not_supported&code=ef451c99-4935-4b21-aa8d-95e71056d69e
https://www.jstor.org/stable/23470968?Search=yes&resultItemClick=true&searchText
https://journalofbusiness.org/index.php/GJMBR/article/view/2395/2296

